CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REVIEW REPORT

To the Members of
Pennar Global Inc

1.

We have reviewed the accompanying Consolidated Ind AS financial statements of Pennar
Global Inc (“the Company™), which comprise the Balance Sheet, the Statement of Profit and
LLoss and the Sta{ement of Cash Flows for the Quarter and Year ended 31* March, 2021 (herein
after referred to as “ Consolidated Ind AS financial statements”). These Reviewed Consolidated
Financial Statements is issued only for the limited purpose of incorporating in Consolidated
Financial Statements of its Holding Company, Pennar Industries Limited. : %

This Ind AS financial statements which is the responsibility of the Company"‘s-.M nagement and
approved by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles faid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34), prescribed under Section 133 of the:Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to issue a report on the Ind AS financial stﬁté‘me:ﬁs baséd-:on our review.

We conducted our review of the Ind AS financial statemeitts iri: acco:dance with the Standard on
Review Engagements (SRE) 2410 ‘Review of Inférim Fmancml Information Performed by the
Independent Auditor of the Entity’, issued by the Insti ‘le of Chartered Accountants of India.
This Standard requires that we plan and perform the Teview to obtain moderate assurance as to
whether the Ind AS financial statements are free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial data
and thus provides less assurance than an audit. We have not performed an audit and, accordingly,
we do not express an audit opinion. .

Based on our review conduct aﬁd procedures performed as stated in paragraph 3 above, nothing
has come to our dtlwt:on that causes us to believe that the accompanying Ind AS financial
statements, prepared in accmdance ‘with the recognition and measurement principles laid down
in the aforesaid Indian: Accountmg Standards specified under section 133 of the companics act,
2013, as amended, read with' relevant rules issued thereunder and other accounting principles
generally accepted in India, or that it contains any material misstatement.

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN : 0103965/5200084

C V Koteswara Rao
Partner

Place: Hyderabad Membership No.028353
Date: 27-05-2021 UDIN: 21028353 AAAAQLEGYMM4

SR RAMCHANDRAARCADE, D.No.8-2-293/82/JIW573/M/ 1st Floor,
Road No.82, Jubilee Hills, Hyderabad - 500096, Ph: 23394982/85,
E-mail: rkandco@grmail.com, Websie : www.rkandco.in

RAMASAMY KOTESWARA RAO AND CO LLP




Pennar Global Ine
Consolidated Balance Sheet as at March 31 2021
(All amount in USD unless sepeified)
. As at As at
Particulars NOte T rareh 31,2031 | March 31, 2020
ASSETS
Non-cirrent assets
Property, plant and cquipment 1 31,229 82,783
CWIP 10,88,484 -
Investment - -
Total Non-current assets 11,19,714 82,783
Current assets
Inventories 2 - 16,83,100 2,14,000
Financial asscts
(a) Trade reccivables 3 19,05,534 16,74,884
(b) Cash and cash equivalents 4 16,18,335 3,13,148
(c ) Other financial assces 5 4,20,288 69,490
Other current assets 6 39,46,834 8,37,337
Total Current assets 95,74,141 31,28,859
Total Assets 1,06,93,855 32,111,042
EQUITY AND LIABILITIES
Equity
Equity share capital 7 12,35,000 12,35,800
Other equity 8 4,65,717 3,30,689
Total equity 17,00,717 15,65,689
Non Current Liabilities
Financial liabilities
(a) Borrowings 9 14,00,000 -
Total Non-current Liabilities 10,00,000 -
Current Liabilitics
Financial liabilities
(a) Borrowings 9 8,472 17,427
(b) Trade payables 10 34,93,092 15,51,673
(c) Other financial liabilities 11 63,739 24,750
Other current Liabilities 12 43,89,330 47,354
Income tax iiabilities (net) 13 38,506 4,749
Total Current liabilities 79,93,139 16,453,953
Total Lizbilities 89,93,139 16,45,953
Total Equity and Liabilities 1,06,93,835 32,11,642
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Pennar Globat Inc
Statement of Cash Flow for the year ended 31 March 2021
{All amount in USD unless sepcified)
Particulars March 31, 2021 March 31, 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Net profit before tax 1,68,785 23,745
Adjusiments for :
Property plant and Equipment written off 43,654
Depreciation 7,900 9,200
Operating profits before working capital charges 2,20,339 32,943
Changes in operating assets and labilities:
Adjustments for (increase) / decrease in operating assets:
Trade receivables £2,30,651) 8,55,719
Inventories (14,69,100) 86,000
Other financial Asset (3,50,798) (7,96,215))
Other carrent asset (30,89,347)
Adfustments for increase / (decrease) in operating labilities:
Trade payables 19,41,419 (6,97,765)
Other financial liabilities 38,989 (38,163)
Other Current Liabilities 43,41,976 “
Cash generated from operations 14,02,626 (5,57,479)
Income taxes paid - 77,932
Net cash generated from operating activities 14,02,626 (6,35,411)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets (10,88,484) -
Investment in subsidiary - -
Interest & other income received - -
Net cash used in investing activities (10,88,484) -
CASH FLOWS FROM FINANCING ACTIVITILES:
Proceeds from issue of share - 8,353,000
Proceeds from borrowings 10,00,008 (30,024}
Repayment of shorterm borrwoing (8,955) -
Net Cash generated from financing activities 9,91,045 8,04,976
Net increase / (decrease) in cash and cash equivalents 13,05,187 1,69,565
Cash and cash equivalents at the beginning of the year 3,13,148 1,43,583
Cash ard cash equivalents at the end of the year 16,18,335 3,13,148
Cash and cash equivalents comprises of: (refer note 5)
Cash on hand - -
Balances with Banks
- in ¢current accounts 16,118,335 3,13,148
16,18,335 3,13,148
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Pernar Global Inc
Statement of changes in equity for the year ended 315t March 2021
(All amount in USD unless sepcified)

A, Equity share capital

Particulars Note
Balance at April 01, 2020
Issue of equity shares under Company's 7
Balance at March 31, 2021
B. Other equity
Particulars Note Retafned Total
carnings
Balaitce at April 01, 2020 8 3,30,689 3,30,689
Profit for the period 1,35,028 1,35,028
Balance at March 31 2021 4,65,717 4,065,717




Pennar Globat Inc

Notes forming part of the financial statements
(All amount in USD unless sepcified)

L. Property, plart and equipment

Particulars

As at

March 31, 2021

March 31 20204

Carrying amount of;

Furniture and Fixtures 31,229 82,783

Total 31,229 82,783

Movement in the carrying amount of property, plant and equipment is as below:

Description of assets Furnitu.re nd Total

Fixutres

I Cost

Balance as at April 01, 2020 94,233 94,233

Additions - -

Disposals {43,654 -

Balance as at March 31, 2021 50,579 50,579]

1. Accumulated depreciation

Balance as at April 01, 2020 11,450 11,450

Depreciation for the year 7,900 7,960

Balance as at March 31, 2021 19,350 19,350

I Carrying Amounts (E-IT)

Balance as at April 01, 2020 82,783 82,783
31,229 31,229

| | Balance as at March 31, 2021




Pennar Global Inc
Notes forming part of the financial statements
{All amount in USD unless sepeified)

2. Inventories

Particulars

Particulars As at
March 31, 2021 March 31, 2020}
Inventories ( Lower of Cost or NRV )
Raw Matetial - "
Work in Progress - -
Finished Goods 16,83,100 2,14,000
Total 16,83,100 2,14,000
3. Trade Receivables
Particulars As at
March 31, 2021 March 31, 202{
Trade veceivables
Unsecured, considered good 19,10,534 16,74,884
Doubtful - -
Less: Allowance for doubtful debts (5,000} -
'Total 19.,05,534 16,74,884]
4, Cash and Cash Equivalents
Particulars As at
March 31, 2021 March 31, 2020}
Cash on hand
Balances with banks
in current accounts 16,18,335 3,13,148
Total 16,18,335 3,13,148
5. Other Financial assets
As at

March 31, 2021

March 31, 2020

Current :

Surety Bond collaterai 4,20,288 50,000
Security Deposit - 19,490
Loan to related party - -

Total 4,20,288 69,490

6. Other assets

Particulars As at
March 31, 2021 March 31, 2020]

Current (unsecured):

Prepaid Expenses 6,802 8,803

Other Advances i9,75,354 8,48,534

Preoperative expenses 19,64,728 -
Total other current assets 39,46,884 8,587,337
Total other assets 39,46,884 8,57,337




Pennar Global Ing
Notes forming part of the financial statements
(Al amount in USD unless sepeified)

7. Equity share capital

Particulars As at
March 31, 2021 March 31, 2020
Authorised share capital:
13,00,00,000 fully paid up equity shares of § 0.01 each| 13,00,000 13,00,000
( March 31, 2020 : 13,00,00,000)
Issued and subscribed capital:
12,35,00,000 fully paid up equity shares of $ 0.01 each: 12,35,000 12,35,060
{ March 31, 2020 : 12,35,00,000)
Total 12,35,000 12,35,008
Notes:
a. Reconciliation of the number of shares outstanding:
: As at
Particulars
Mareh 31, 2021 March 31, 2020
Opening balance 12,35,000 4,00,000
Add: Movement during the year - 8,35,000
Balance 12,35,000 12,35,000
b, Details of shares held by each shareholder holding more than 5% shares:
The details of share holders holding more As at As at
than 5% shares ; March 31,2021 March 31, 2020
- ; - - o -
Name of the share holder No of shares held % holding of equity No of shares held Yo !.mlcling of
shares equity shares
Pennar Industries Limited 12,35,000 100% 4,00,000 100%
8. Other equity
Particuiarg As at
March 31, 2021 March 31, 2020
Retrined earnings
(i) Opening balance 3,30,689 3,111,693
(iii) Protit for the year £,35,028 18,996
Total 4,65,717 3,330,689




Pennar Global Inc
(All amount in USD unless sepcified)

9. Non Current Borrowings

Notes forming part of the financial statements

Particulars As at
March 31,2021 March 31, 2020
Unsecured
Loan from realted party 10,00,000 -
Total 10,00,000 -
9, Current borrowings
Particulars As at
March 31, 2021 March 31, 2020
Unsecured
from banks (Credit Card) 8,472 17,427
Total 8,472 17,427
10. Trade Payables
Particulars As at
March 31, 2021 March 31, 2020
Dues to micro enterprises and small enterprises
Dues to others 34.,93,092 15,51,673
Total 34,593,092 15,51,673
11. Other financial liabilities
Particulars As at
March 31, 2021 March 31, 2020
Stautory Dues
Payroll Tax Liability 34,276 1,213
Sales tax Liability 28,464 22,537
Others 1,000 1,000
Total 63,739 24,750
12. Other Current Liabilities
Particulars As at
March 31, 2021 March 31, 2020
Advance from customers 43.89.330 47,354
Total 43,89,330 47,354

-




Pennar Global Inc
Notes forming part of the financial statements
(All amount in USD unless sepcified)

13, Income taxes

13 - Tax Expense
A. Income tax expense/(benefit) recognised in the statement of profit andg loss

Particulars March 31, 2021 March 31, 2020
Current tax
Iz respect of the current year - 4,749
Total - 4,749

13. Income tax assets and Habilities

Asat
March 31, 2021 March 31, 2020

Particulars

Income tax Eiabilities, net.
Income tax Liabilities, net, 38,506 4,749
Total 38,506 4,749




FPennar Globat fne
Notes forming part of the Anancil statements
{All amount in LS unless sepeificd)

4. Revenue from operations

For the Year ended

“Three Months pertod ended

‘Fhree Months period ended

Fhree Months period ended

For the Year ended

Particutars Mareh 31, 2028 March 2021 December 2020 March 2020 March 31, 2020

Sate of services 54,24,468 13,50,206 £5,92,071 12,09,381 42,51,352
Sat¢ of producis 49,140,652 21,37,674 4,253,614 6,42,540 44,443,715
Fotal 1,0%,68,121 34,857,940 20,17,685 18,52,321 86,05,067

I5. Other income

I'or the Year ended

Three Months period ended

Three Months period ended

Three Months period endesl

¥or the Year ended

Pacticulars March 31, 2021 March 2021 December 2020 Warck 2020 Mareh 3E, 2020
Other nen-operating income
Interest incameo 45,282 19 16 6l 27,804
Miscallaneous income {net) 1,368 317 921 - -
‘Total 46,650 336 927 a1 ?.'n‘};l;;l.=
16, rxplovee benefits expense
Particulars For the Year ended ‘Three Manths perlod endedi  Three Months perlod ended | Three Mounths period ended For the Year ended
’ March 31,2021 March 2621 December 2620 Marck 31 2020 March 31, 2020
Selaries and wages, incinding benus 4,10,794 1,71,841 87,4450 78409 4,52 6343
‘Total 4,10,794 1,784 1 7450 7&409 4,352,643 |
17. Purcchases of Gowds
Particalars For the Year ended Three Menths perlod ended | Three Months perlod ended | Three Months perlos endled For the Year emled
! ‘ March 31,2021 March 2021 Decensber 2020 Wlarch 2020 Narch 31, 2026
Add: Purchases 59.76,947 15,27,717 17,464,730 4,67,553 34,39,389
SU75, 707 15,27,717 17,44, 730 4,67,553 34.39.389
17A. Change in [nveniories
Particalars For the Year euded Three Months pertod ended|  Three Montha period ended Three Months period ended For the Year ended
hinrch 3, 2021 March 2021 Decemher 2020 March 31 2020 March 31, 2020
Opening stock 2,14,000 - - 3,600,000 100,000
Less: Closing stock {16,33,100) 3,12,811 {4,14,283) {2,14,000) {2,14,000)
0
(6%, 100} ENEXT! (4,14.383) 86,008 36,000
1A, Deprectation and amortisation expense
Partleulars For the Year ewded Three Months perlod ended |  Three Months period endad Three Maonths period ended For the Y er ended
i March 31, 2021 March 2021 Decomber 2020 Muaarch 31 2020 March 31, 2020
Depreciation of propotty, plant and t 7,900 1 5100 2,300 2,300 9,200
Tolal A 1,600 2,300 2,300 5200 |
18, Other expenses
For the Year ended Fhres Months perlod crlod | Three Months period ended ‘Fheee Months period ended For the Year ended
Partloglars March 31, 2021 March 2021 December 2020 March 31 2020 Maureh 31, 2020
Joby work services 48,54,201 11,95,696 13,710,658 10,50,741 40,834,496
Rent inchuding lease rentals 24909 437 4217 9,346 33,584
Tanes 10,892 18,392 - 7,660 35,389
tegat & professional charges & Consultancy 2,13,003 28,511 42,844 1,19,358 3,66,712
Erelght outwards 1,832 (7.982) 7,513 408 20,668
Accomadation 4,123 2,802 - 7,793 45,016
Traveiling and conveyance 1,22,277 59,500 55,141 12,873 75,293
Car Hire, Parking & Toll 5,064 5,064 - 1,621 16,044
Software charges 10,320 4,703 1,855 218 9,226
Provision for bad and Doubtful Deint 5,000 (2,795) 2,795 - -
Miscellaneous expenses EWAL 21,244 40,397 5,291 30,556
Total ST IEATG 13,206,075 15,214,420 12,15,307 47,11,982
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